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Brussels, 25 November 2004

PRESS RELEASE

Corporate Governance Code – Final Stage
On 22 November 2004, the Corporate Governance Committee, chaired by Maurice Lippens, met for a thorough examination of the amendments made to the draft Code  published on 18 June 2004.   

The Committee noted that not only had the public consultation been a major success, but that a lively public debate had emerged on Corporate Governance in general and the Code and its provisions in particular. The debate was pursued in part through the written press, with policymakers also taking a number of initiatives. The Committee was involved via its chairman, Maurice Lippens, who spoke on the matter in Parliament on 27 October 2004. 

The Committee is required to take account of the public debate when incorporating comments into the final version of the Corporate Governance Code. In recent months, the European Commission has also taken a number of prominent initiatives which have in turn influenced the activities of the Corporate Governance Committee.

All this led to in-depth reflection on the content, form and presentation of the Code.  After due consideration, the Committee came to the conclusion that it is necessary to define the essential characteristics of good corporate governance and to alert companies to the core principles of corporate governance. This prompted the Committee to structure the Code around nine principles which companies must apply. These are general  principles, supplemented by provisions governed by the 'apply or explain' method: if the company does not apply a given provision, then it must explain why it is not doing so. The Code also includes a number of guidelines designed to provide a more detailed interpretation of the provisions. 

In addition to the principles, the document also contains a preamble and a part on the publication of Corporate Governance data. Together with the publication of the Code, a document is to be published on the comments received by the Committee during the public consultation.

The Code will be published on 9 December in English, and will be available in French and Dutch on 31 January 2005.

The Corporate Governance Committee will meet in January 2005 in order to define its objectives and method of operation to ensure the correct implementation of the Code.
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